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The important notes below are consolidated with that of constituent funds under Principal MPF Scheme Series 800.

FZ1RN Important Notes:
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Principal MPF Scheme Series 800 (“Scheme”) is an MPF Scheme. The Scheme consists of 17 constituent funds, comprising the following fund
types: equity fund, bond fund,money market fund, guaranteed fund, mixed assets fund and others.
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Each of the Principal Capital Guaranteed Fund and the Principal Long Term Guaranteed Fund under this Scheme invests solely in an approved
pooled investment fund in the form of an insurance policy issued by Principal Insurance Company (Hong Kong) Limited (“Principal”). The
guarantee is also provided by Principal. Your investments in the Principal Capital Guaranteed Fund and the Principal Long Term Guaranteed Fund,
if any, are therefore subject to the credit risk of Principal. Please refer to the “Principal Capital Guaranteed Fund” and “Principal Long Term
Guaranteed Fund” sections of the Principal Brochure of the Scheme for details of the credit risk, guarantee features and guarantee conditions.
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Principal, the Guarantor of the Principal Long Term Guaranteed Fund under this Scheme, will only provide a guarantee of capital and a prescribed
guarantee rate of return in certain specified circumstances. Please note that you may lose the guarantee entitlement if you have elected to
transfer your accrued benefits in the Scheme (i) from an account within the Scheme to another account within the Scheme; (ii) from the Principal
Long Term Guaranteed Fund to another constituent fund in the Scheme; or (iii) to another MPF scheme as described in the sub-section (B)
“Transferring benefits from or within the Scheme” under the section “Employee’s Choice - Transferring accrued benefits to and from the Scheme”
of the Principal Brochure. Please refer to page 12 of the Principal Brochure under the section “Provision of Guarantee” for details of the guarantee
conditions. Please also note that a partial withdrawal of accrued benefits may affect your guarantee entitlement under the Principal Long Term
Guaranteed Fund. For details, please refer to the section “Provision of Guarantee” on page 12 and the section “Guarantee entitlement in respect of
partial withdrawal of accrued benefits upon retirement or early retirement” on page 15 of the Principal Brochure of the Scheme.
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If you are currently investing in Principal Long Term Guaranteed Fund, a withdrawal of the accrued benefits on ground of terminal illness may
affect your entitlement to the guarantee and you may lose your guarantee. For details please check the Principal Brochure of the Scheme or
consult your trustee before making any such withdrawal.
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Principal, the Guarantor of the Principal Capital Guaranteed Fund under this Scheme, will provide a guarantee to ensure the unit value of the fund
will never decrease. Prior to 30 December 2011, under the indirect charge option (i.e. the Class | Units after 30 December 2011), part of the
management fee is asset based which is deducted from the net asset value of the fund, while the remaining part is payable by deducting units from
member’s account. As such, capital may not be guaranteed in absolute term for scheme members under the indirect charge option before 30
December 2011. For details, please refer to the sections “How the guarantee works” and “Fees and Charges” of the Principal Brochure of the
Scheme.
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Investment in the Principal HK Dollar Savings Fund is different from placing deposits with a bank or deposit-taking company and is not protected
by the Deposit Protection Scheme. Investment in this Fund will be subject to investment risks.
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The Principal MPF Conservative Fund under this Scheme is not a guaranteed fund and do not guarantee the repayment of capital. Fees and
charges of a MPF conservative fund can be deducted from either (i) the assets of the fund or (ii) members’ account by way of unit deduction. This
Fund uses method (i) and, therefore, unit prices/net asset value/fund performance quoted have incorporated the impact of fees and charges.
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You should consider your own risk tolerance level and financial circumstances before making any investment choices. When, in your selection of
funds, you are in doubt as to whether a certain fund or the Default Investment Strategy (“DIS”) is suitable for you (including whether it is
consistent with your investment objectives), you should seek financial and/or professional advice and choose the fund(s) or DIS most suitable for
you, taking into account your own circumstances.

ERENFARIRER - MESREATAREROEERTBIR - VTR - SRMNRBERETRELSHELASRMBEOR - MBGLIZ/LRIEE
®HRER65mIE R TMRNRRRIA T 2 B O EFERIRIEDR (FTEHNIREMECRRISENEBNRRFEY) - SRR ARKERSBORES 5
B - MEEGAMTE N/ HNEEATHRSR - THERNEANRFERBSBHIRERE °

You should consider your own tolerance level and financial circumstances before investing in DIS. You should note that the Principal Core
Accumulation Fund and the Principal Age 65 Plus Fund may not be suitable for you, and there may be a risk mismatch between the Principal Core
Accumulation Fund and the Principal Age 65 Plus Fund and your risk profile (the resulting portfolio risk may be greater than your risk preference).
You should seek financial and/or professional advice if you are in doubt as to whether the DIS is suitable for you, and make the investment decision
most suitable for you taking into account your circumstances.
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You should note that the implementation of the DIS may have an impact on your MPF investments and benefits. You should consult with the
Trustee if you have doubts on how you are being affected.
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In the event that you do not make any investment choices, please be reminded that any contributions made and/or benefits transferred into this
Scheme will be invested into the DIS.
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Investment involves risks. The value of the funds may go up or down. The past performance is not indicative of future performance. Your
investment may suffer significant loss. There is no assurance on investment returns and you may not get back the amount originally invested. You
should not invest in reliance on this marketing material alone. You should read the Principal Brochure of the Scheme for further details (including
investment policy, risk factors, fee and charges of the constituent funds).
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The purpose of Fund Expense Ratio (FER) is to provide a measure of the total level of expenses incurred in investing through a fund, including the
costs incurred at lower level Collective Investment Schemes (CIS) but not including those expenses paid directly by the scheme member. Data of
the FER of all constituent funds in this marketing material is as of 31 December 2017. There are only Class N units under the Principal MPF
Conservative Fund, Principal Hang Seng Index Tracking Fund and Principal Hong Kong Bond Fund. For other constituent funds, there are Class D
units and Class | units. The Class D and Class | units will have (i) different rates of guarantee under the Principal Long Term Guaranteed Fund, and
(ii) different rates of annual fee and management fee under each constituent fund.

Subject to the sole discretion of the trustee of the Scheme, (i) the Class D Units will not be available to employers, employees and self-employed
persons who join the Scheme on or after 1 October 2004; and (ii) personal account members and existing Special Voluntary Contributions members
will be subject to the Class | Units only. However, it is not required to indicate the fund expense ratio (FER) if the period between the reporting date
of the fund fact sheet and the inception date for the fund is less than 2 years.
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The Fund Risk Indicator shows the risk of a constituent fund and is calculated as an annualized standard deviation based on the monthly rates of
return of the constituent fund over the past three years. However, it is not required to indicate the risk indicator if the period between the reporting
date of the fund fact sheet and the inception date for the fund is less than 3 years.
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The Risk/Return Spectrum includes 4 level of risks: Low, Moderate, Moderate to High and High. The classifications of Risk/Return Profile for each
constituent fund are determined by the Investment Manager of the Scheme, Principal Asset Management Company (Asia) Limited, based on past
volatility (i.e. annualized standard deviation of returns) and relative risk levels among the constituent funds in the Scheme. The classifications of
Risk/Return Profile will be reviewed by the Investment Manager on an annual basis and are provided for reference only.
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Source of data: Principal Asset Management Company (Asia) Limited. For all unit classes, fund performance is shown in fund currency and is
calculated based on NAV to NAV, dividend reinvested.
(Note: For Class | Units, the NAV before 30 December 2011 do not reflect the fees and charges that were deducted from members’ accounts by
way of unit deduction. Therefore, performance figures shown include adjustments to reflect such unit deduction for class | Units from inception
date to 29 December 2011. All performance figures following 30 December 2011 are calculated based on NAV to NAV.)
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“Dollar Cost Averaging” is the method of investing regularly with a fixed amount in a long-term period. Making monthly MPF contributions is a
good example. By investing a fixed amount regularly, you buy more fund units when the prices are low, and buy less when the prices are high. As a
result, the overall average cost of units can be lower than the average unit price over the investment period. In our illustration, it assumes that a
fixed amount of HK$1,000 is contributed to the relevant constituent fund on the last calendar day each month since the launch of the relevant
constituent fund.

6 ENEBENRR  ELETEIE (D) BBRAT] ° Source of data: Principal Asset Management Company (Asia) Limited.
7 BRIDIBAARIER @ ZENHMERIRMUIEZE100% © Sum of investments allocation may not equal 100% due to rounding.
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The Principal US Equity Fund invests in a single country. Compared
with a well-diversified fund, its concentration risk is relatively high
and hence it might be more volatile than a well-diversified fund.

REBR Investment Objective

FBERENEBREHIZUANESRIGETILE -
To achieve capital growth over the long-term by investing in US equity
markets.

HEEER Fund Information
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Inception Date 1 December 2000

BIRES ETT

Base Currency HK Dollar

EeME . -
Fund Size HK$1,330.8 million &5t
RELIE ELETEIE (D) BRAT

Investment Manager Principal Asset Management Company

(Asia) Limited

2R REET %6
Fund Descriptor Equity Fund - U.S.
Eax s DRESfi Class D 1.29%
Fund Expense Ratio I8 Class | 1.62%
Hempiz>* D#REE Class D 9.86%
Fund Risk Indicator #8817 Class | 9.87%
R/ @&RF2E> 1&® - =
Risk/Return Spectrum . )
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+X&E Top Ten Holdings® (%)

FAR/\S) Apple Inc 2.96
HER/AB) Microsoft Corp 2.61
D5#ENE) Amazon.com Inc 2.08
Facebook Inc 1.47
iR K38 JPMorgan Chase & Co 1.46
FERSE /NS The Home Depot Inc 1.38
Berkshire Hathaway Inc-B 1.37
Visa Inc 1.36
3&E Johnson & Johnson 135
Alphabet Inc-C 1.25

HE5¥® Fund Commentary
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Equity markets were mixed during the last 6 months, with positive returns in the U.S.
and negative returns in Europe and emerging markets. Emerging markets
underperformed developed markets during the period as the MSCI World returned
0.43%, with MSCI Emerging Markets down -6.66%. In local terms, developed markets
were led by Finland and Israel, while Austria lagged. Emerging Markets were led by
Russia and Colombia, with Philippines lagging. The U.S. dollar appreciated during the
period, rising nearly 3.00% against the euro and over 2.00% against the British pound.
Commodity prices rose during the last six months, driven by rising energy prices. May
U.S. nonfarm payrolls were 223K, while the latest initial jobless claims were 227K. U.S.
GDP for first quarter 2018 was at 2.00% in the latest release. Our strategy is
positioned to harvest equity risk premia across several areas.
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BEXIE Fund Performance

i ay
EES  1E 3®  sE j0F  PAUES
YTD Tyear 3years 5years 10 years Inception
RiEOR Cumulative Return* (%)
DIEE (Y
Class D 479 16.77 28.51 70.64 105.12 84.62
IR 4.61 16.38 26.97 66.94 98.99 78.77
Class | ’ . ’ . : :
XL Annualized Return® (%)
DIRE (I A
Class D NA. 16.77 8.72 11.28 7.45 3.55
EEES) NEA
Class | NA. 16.38 8.29 10.79 7.12 3.36
ERIRE  Dollar Cost Averaging® (%)
p—
DIRE(Y 2.49 7.31 21.87 29.79 79.55 102.41
Class D
(EEES)
Class | 2.39 7.11 21.15 28.38 74.85 93.26
[BEOIR  Calendar Year Return® (%)
2013 2014 2015 2016 2017
DIEE(
Class D 30.97 11.29 -0.90 5.03 19.30
ECES)
Class | 30.32 10.75 -1.39 456 18.91

RIRBAHIIBH#E Performance Since Inception IS Class I
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Indexed Performance
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¥ 40
06/02 06/04 06/06 06/08 06/10 06/12 06/14 06/16 06/18
T¥#%59 Industry Breakdown®’ (%)
g0 1 &&f$E Information Technology 23.9
, & \“ ; 2 @7 Financials 18.9
. “ 3 ZJt{)EE S Consumer Discretionary 14.1
~ 4 f2ERFEI2 Health Care 11.6
5 T 3% Industrials 11.4
59 6 #EJR Energy 5.5
7 WHABE G Consumer Staples 4.2
2 8 Wi Materials 3.2
* 9 A% Utilities 2.0
3 10 Efth Others 2.8
11 IRE Cash 2.3

RIEEEPHRIFHE MPF Customer Service Hotline: 2827 1233
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&EF#E Email: hkinfo@exchange.principal.com

Address: 30/F, Millennium City 6, 392 Kwun Tong Road, Kwun Tong, Kowloon, Hong Kong

#83 Website: www.principal.com.hk



