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B&FE Fund Commentary
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The US Federal Reserve lowered the Fed Fund rate by 0.5% twice during October. The European equity market plunged in October forcing the
European Central Bank to join other major central banks in a coordinated rate cut. European inflation came down from its high of 4.2% to 3.2%. In UK,

economic conditions continued to look bleak. As part of the global round of rate cuts, the Bank of England cut rates by 0.5%. The Bank of Japan cut
rate by 0.2% to 0.3% also.

In the month, the MSCI World Index returned -19%, while the Barclays Global Aggregate Index returned -3.7%.
The US equity portfolio outperformed, but Asian equity and the global bond portfolios underperformed their respective indices.

With commodities pricing coming down significantly, the US and European Central Banks would be in a full-fledged rate-cutting mode. The question
faced by the government was whether these rate cuts would alleviate problems the economy was facing. It was without doubt that the economy was
in serious trouble and should avoid spread products in the near future.
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# The purpose of FER is to provide a measure of the total level of expenses incurred in investing through a fund, including the costs incurred at lower level collective investment schemes but
not including those expenses paid directly by the scheme member.

REMERE  BERRETRRBRRE  BEESAERARSHES00RFIRAE -
Investment involves risk. Past performance is not indicative of future performance. Please refer to the Principal Brochure of the Principal MPF Scheme Series 800 for further details.
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