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The Principal Long Term Guaranteed Fund (the “Fund”) invests solely in an insurance policy issued by Principal Insurance Company (Hong Kong) Limited (“Principal”).
Principal, the Guarantor of the Fund, will only provide a guarantee of capital and a prescribed guarantee rate of return in certain specified circumstances. Your
investments in this Fund are therefore subject to the credit risk of Principal. Please refer to page 9 of the Principal Brochure of the Principal MPF Scheme Series 800
under the section “Provision of Guarantee” for details of the guarantee conditions.
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You should consider your own risk tolerance level and financial circumstances before making any investment choices. When, in your selection of funds, you are
in doubt as to whether a certain fund is suitable for you (including whether it is consistent with your investment objectives), you should seek financial and/or
professional advice and choose the fund(s) most suitable for you, taking into account your own circumstances.
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You should not invest in reliance on this marketing material alone. You should read the Principal Brochure of Principal MPF Scheme Series 800 for further details
(including investment policy, risk factors, fee and charges and constituent fund information).
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Equities markets have outperformed bond markets in the quarter. The S&P 500 Index, MSCI Europe and Hong Kong’s Hang Seng Index rose by 6.1%, 3.3% and 4.4% respectively.

Asian economies’ industrial growth was recovering sequentially, powered by China (its December PMI rose to 56.6, the highest in several months), after taking a vertical dip in fourth quarter of 2008. Global
policy actions strongly favored an attempt towards reflation right through 2009, through monetary impetus (low interest rates, abundant liquidity) and fiscal stimulus. For credit markets, the Barclays Capital
US Credit Index returned +1.7% in the quarter.

During the quarter, our Hong Kong, Asian, European equity portfolios, and our bond portfolio outperformed their respective indices, while the US equity portfolio underperformed its index.

The portfolios are being managed in line with their strategic asset allocation targets. The equities exposure is diversified across US, Europe, Asia and HK/China, while the bond portion is invested into
investment grade US corporate bonds. The portfolios also carry some amount of short-term investments/cash for liquidity and risk purposes.
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The guaranteed rate of return for amounts contributed to the Fund after 30 September 2004 was revised. The revised guarantee rate would be the “new applicable rate”, which is currently set at 1% p.a. The guaranteed rate of return for amounts

contributed to the Fund on or before 30 September 2004 remains unchanged (i.e. either 4% or 5% p.a., as applicable). Principal, the Guarantor of the Principal Long Term Guaranteed Fund under this Scheme, will only provide a guarantee of capital

and a prescribed guarantee rate of return in certain specified circumstances. Your investments are subject to the credit risk of Principal. The guarantee of capital and return will only be offered if the contributions in the fund are withdrawn upon the

occurrence of a “qualifying event”, which is the receipt by the Trustee of a valid claim of all the accrued benefits of the member upon satisfying any of the following conditions: (a) Attainment of the normal retirement age or retirement at or after the

early retirement age but before the normal retirement age (b) Total incapacity (c) Death (d) Permanent departure from Hong Kong (e) Claim of “small balance”. The above conditions (a) to (e) apply to employee members, self-employed persons and

“preserved account holders”. (f) Termination of the member's employment (regardless of the reason of termination) and the continuous period for which the member has been investing in the fund up to and including the last date of his employment

("qualifying period”) is at least 36 complete months. The qualifying period in respect of a member will also be re-set to zero if the member (or his personal representative) effects a redemption, switching out or withdrawal of the units of the fund

other than upon the occurrence of a qualifying event. For the avoidance of doubt, condition (f) does not apply to self-employed persons or preserved account holders. If a redemption, switching out or withdrawal of units of the fund is effected by a

member other than upon the occurrence of a qualifying event as stated above, the guarantee will be affected and the member's investments in this fund will be subject to market fluctuation and investment risks. Please refer to page 9 of the Principal

Brochure of the Scheme under the section “Provision of Guarantee” for details of the guarantee conditions.
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The purpose of FER is to provide a measure of the total level of expenses incurred in investing through a fund, including the costs incurred at lower level collective investment schemes but not including those expenses paid directly by the scheme

member.
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Investment involves risks and past performance is not indicative of future performance. The value of the funds may go up or down. Please refer to the Principal Brochure of Principal MPF Scheme Series 800 for further details

(including investment policy, risk factors, fee and charges and constituent fund information).
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