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The important notes below are consolidated with that of constituent funds under Principal Trust Company (Asia) Limited Retirement Scheme.

FZ1RN Important Notes:
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Principal Trust Company (Asia) Limited Retirement Scheme ("Scheme") is a master trust designed to comply with the Occupational Retirement
Schemes Ordinance and the Mandatory Provident Fund Schemes (Exemption) Regulation. The Scheme consists of 13 constituent funds,
comprising the following fund types: equity fund, bond fund, money market fund, guaranteed fund, mixed assets fund and others.
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Each of the Principal Capital Guaranteed Fund and the Principal Long Term Guaranteed Fund under this Scheme invests solely in an approved
pooled investment fund in the form of an insurance policy issued by Principal Insurance Company (Hong Kong) Limited (“Principal”). The
guarantee is also provided by Principal. Your investments in these constituent funds, if any, are therefore subject to the credit risk of Principal.
Please refer to the “Principal Capital Guaranteed Fund” and “Principal Long Term Guaranteed Fund” sections of the principal brochure of the
Scheme (“Principal Brochure”) for details of the credit risk, guarantee features and guarantee conditions. If you are currently investing in Principal
Long Term Guaranteed Fund, a withdrawal of the accrued benefits on ground of terminal illness may affect your entitlement to the guarantee and
you may lose your guarantee. For details, please check the Principal Brochure of the Scheme or consult your trustee before making any such
withdrawal.
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Principal, the Guarantor of the Principal Capital Guaranteed Fund under this Scheme, will provide a guarantee to ensure the unit value of the fund
will never decrease. Your investments are subject to the credit risk of Principal. Contributions entering this fund will receive a guarantee of capital
over the period deposited in the fund. The actual return of the fund will vary from year to year and will be based on the unit value of the fund,
which is calculated based on the approximated net asset value of the underlying assets of the fund valued on an amortized cost basis as declared
by the Insurer. The capital value will be guaranteed for initial and subsequent contributions. This type of guarantee is called a capital guarantee.
For details, please refer to the sections "How the guarantee works" and "Fees and Charges" of the Principal Brochure.
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Investment in the Principal Money Market Fund is different from placing deposits with a bank or deposit-taking company and is not protected by
the Deposit Protection Scheme. Investment in this fund will be subject to investment risks.
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You should consider your own risk tolerance level and financial circumstances before making any investment choices. When, in your selection of
funds, you are in doubt as to whether a certain fund is suitable for you (including whether it is consistent with your investment objectives), you
should seek financial and/or professional advice and choose the fund(s) most suitable for you, taking into account your own circumstances.
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In the event that you do not make any investment choices, please be reminded that any contributions made and/or benefits transferred into this
Scheme will be invested into the Principal Money Market Fund under the Scheme and such fund may not necessarily be a suitable investment for
you.
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Investment involves risks. The value of the constituent funds may go up and down. The past performance is not indicative of future performance.
You should not invest in reliance on this marketing material alone. You should read the Principal Brochure for further details (including investment
policy, risk factors, fee and charges of the constituent funds).
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The Fund Risk Indicator refers to the volatility of a constituent fund which is calculated as an annualized standard deviation based on the monthly
rates of return of the constituent fund over the past 3 years. However, it is not required to indicate the risk indicator if the period between the
reporting date of the fund fact sheet and the inception date for the fund is less than 3 years. Generally, the higher the percentage of Fund Risk
Indicator, the more volatility and therefore higher risk of the constituent fund may imply.
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The Risk/Return Spectrum includes 4 level of risks: Low, Moderate, Moderate to High and High. The classifications of Risk/Return Profile for each
constituent fund are determined by the Investment Manager of the Scheme, Principal Asset Management Company (Asia) Limited, based on past
volatility (i.e. annualized standard deviation of returns) and relative risk levels among the constituent funds in the Scheme. The classifications of
Risk/Return Profile will be reviewed by the Investment Manager on an annual basis and are provided for reference only.
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Source of data: Principal Asset Management Company (Asia) Limited. Constituent fund performance is shown in fund currency and is calculated
based on NAV to NAV, dividend reinvested.
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Source of data: Principal Asset Management Company (Asia) Limited. Dollar Cost Averaging (DCA) of constituent fund is calculated in fund
currency, based on cumulative return. "Dollar Cost Averaging" is the method of investing regularly with a fixed amount in a long-term period.
Making monthly MPF contributions is a good example. By investing a fixed amount regularly, you buy more fund units when the prices are low, and
buy less when the prices are high. As a result, the overall average cost of units can be lower than the average unit price over the investment period.
In our illustration, it assumes that a fixed amount of HK$1,000 is contributed to the relevant constituent fund on the last calendar day each month
since the launch of the relevant constituent fund.
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Sum of investments allocation may not equal 100% due to rounding.
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Principal International Bond Fund

& F20235F 1245318 As at 31/12/2023

2EBi& Investment Objective BEERXRI Fund Performance
RERSIDEES N ENREEEMNE - FNES  1F iy st o BUES
To maximise real asset value in terms of international purchasing YTD 1 year 3 years Syears 10 years Since
power. Inception

RjE0R  Cumulative Return® (%)

HEEM Fund Information

5.53 5.53 -16.18 -4.46 -3.96 81.21
[DavASE: 1996F118168
Inception Date 1 November 1996 EMER  Annualized Return® (%)
BEREH BT
Base Currency HK Dollar 5.53 5.53 -5.72 -0.91 -0.40 2.22
BEERE

HK$21.6 million B&#ETT

Fund Size EMIRE  Dollar Cost Averaging® (%)
HEKIE ERETEEE (M) BIRAT)
Investment Manager Principal Asset Management Company 4.27 4.27 -3.42 -6.33 -5.04 19.49
(Asia) Limited
Hegm BAES B [EFO#R Calendar Year Return® (%)
Fund Descriptor Bond Fund - Global 2019 2020 2021 2022 2023
Eempgize' 8.13%
Fund Risk Indicator 6.37 7.16 -5.31 -16.12 5.53
[@k/ 0% RE? ® =
Risk/Return Spectrum mll . o . .
P LOW il H High XIBBMIIB#  Performance Since Inception®
220
% Moderate
g 200
+ K& Top Ten Holdings® (%) e
United States Treasury Note/Bond-2% 15/08/2025 5.00 % 160
United States Treasury Note/Bond-2.625% 15/02/2029 4.50 E 140
French Republic Government Bond OAT-0% 25/03/2024 4.04 =
Spain Government Bond-0.25% 30/07/2024 3.11 = 120
United States Treasury Note/Bond-0.625% 15/08/2030 2.99 % 100
United States Treasury Note/Bond-3.75% 31/05/2030 2.84 ¥
. 80
United States Treasury Note/Bond-0.875% 30/09/2026 2.64 12/97 12/99 12/01 12/03 12/05 12/07 12/09 12/11 12/13 12/15 12/17 12/19 12/21 12/23
FEEMR 3N Morgan Stanley-0.985% 10/12/2026 2.20
UK Treasury Gilt-2.75% 07/09/2024 2.15
China Government Bond-2.6% 01/09/2032 1.89 Eiéf%glz%&ﬁ?ﬁ Credit Rating Breakdown3’5 (%)
HEEF5® Fund Commentary o o
EMZETZRTHBRE=FBREROHA - AEHSENHEBRS - HIHEBER s 5 AA 134
RArBDEEEBRREBERRSNEE RN —RERNGE - TIE2024FHH R 18 X ; 3 A 212
E - SEMESHIBDRESL - ZBRASTHE - BURNHRNESBIRIBE - MHRX &L ’
ERST hHIBRER - AT RBEI2024FE DR B EHBER « HLIBEHE 4 BBB 125
BIOEMRME » HFIBUIRDE R MBI S BIRE £ R MBEAEMINBER 2 E - s E 5 Hftb Others 22.3
BMS - [RBES IOXBRHRBOEEEEE#T2024T R8BS A | — —
MeF - ARHEDIZRITHRRER DS EE R ANREEE - R GESRTHELK M09S E5¥4R Weighted Average Credit Rating” AA-
o RIRMS @ 2024F i 2 EBH; P BIR— QEITR K i (@5 2R 1T B i iR 2 EEeaEn = " . #
K - BEOY SHENBRERIINEL - OF « SRS ENEBUASRBNES - . LRI Modified Adjust Duration (years) 248

LA EEREMInE S SE BRI R ERGELNF S -
Q4 saw a marked reversal in global asset markets as major central banks' rhetoric (.. 35

shifted more dovish versus Q3. This changed the market dynamics from pricing for S8 NH Currency Breakdown™ (%)
higher and longer to timing the next cut, as well as pace of cuts in 2024, and flipped a
bear bond market into a bull one. Whether this will be sustained is subject to the
timing and magnitude of cuts relative to economic and labor market growth. We

expect the Fed to commence'interest rate cut somewhere in thg middle of 2024. The 1 ZETE% USD Bonds 39.1
pace of rate cut would be subject to economy and market conditions. We are watchful Bh = fo= 3

; : X ) ] : 2 BRITfEZ Euro Bonds 21.1
for lagged effects of tightening and inflation on corporate margins. The pivot from O YEE Asi .
"higher-for-longer" U.S rates towards a higher probability of 2024 cuts by the Fed will 3 2K GBITIRIN f255 Asia Pacific (ex-HKD) 17.6
be a net positive for emerging markets as it their central banks have greater Bonds
optionality on local rate cuts. Valuations are also more attractive relative to developed 4  Hih&#¥ &2 Other Currency Bonds 13.4
market alternatives even as they stayed tight compared to recent history, which will 5 I8% Cash 8.7

help mitigate volatility from fund flows. Globally, 2024 will be a major election year,
where more than half the world will be experiencing general or presidential elections.
This will keep many issues at the forefront of the media. Global monetary policy will
have to turn more accommodative this year to sustain the fixed-income market rally
typically seen during peak policy rates.

- FPEEECNEFNIHEEMBNEET R ETIE -
A weighted average of the credit ratings of the bonds, or the issuers of the bonds, within a portfolio of such constituent fund.
A BNEAEEENE—RSFNFERBRMIARBIE 2 NETHE -
The weighted average of the current yields of each bond within the portfolio of such constituent fund calculated by dividing the annual coupons of each bond by its price.
# BREE(1%  BEEESDLEHMGS - ENE LT HENEEBE K - SNXTK - HoNBE@S Lt -
An estimate of the percentage change of value of the portfolio if interest rate changes by 1.0%. If interest rate increases, the value of the portfolio usually decreases. If interest rate decreases, the value of
the portfolio usually increases.
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