R NERRTEREORERBETFTEI600RINZMIEMNDETHNERIET °

The important notes below are consolidated with that of constituent funds under Principal MPF Scheme Series 600.
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Principal MPF Scheme Series 600 ("Scheme”) is an MPF Scheme. The Scheme consists of 11 constituent funds, comprising the following fund
types: equity fund, bond fund, money market fund, guaranteed fund, mixed assets fund and others.
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The Principal Long Term Guaranteed Fund under this Scheme invests solely in an approved pooled investment fund in the form of an insurance
policy issued by Principal Insurance Company (Hong Kong) Limited (“Principal”). The guarantee is also provided by Principal. Your investments in
the Principal Long Term Guaranteed Fund, if any, are therefore subject to the credit risk of Principal. Please refer to the “Principal Long Term
Guaranteed Fund” section of the Principal Brochure of the Scheme for details of the credit risk, guarantee features and guarantee conditions.
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Principal, the Guarantor of the Principal Long Term Guaranteed Fund under this Scheme, will only provide a guarantee of capital and a prescribed
guarantee rate of return in certain specified circumstances. Please note that you may lose the guarantee entitlement if you have elected to
transfer your accrued benefits in the Scheme (i) from an account within the Scheme to another account within the Scheme; (ii) from the Principal
Long Term Guaranteed Fund to another constituent fund in the Scheme; or (iii) to another MPF scheme as described in the sub-section (B)
“Transferring benefits from or within the Scheme” under the section “Employee’s Choice - Transferring accrued benefits to and from the Scheme”
of the Principal Brochure. Please refer to page 10 of the Principal Brochure under the section “Provision of Guarantee” for details of the guarantee
conditions. Please also note that a partial withdrawal of accrued benefits may affect your guarantee entitlement under the Principal Long Term
Guaranteed Fund. For details, please refer to the section “Provision of Guarantee” on page 10 and the section “Guarantee entitlement in respect of
partial withdrawal of accrued benefits upon retirement or early retirement” on page 13 of the Principal Brochure of the Scheme.
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If you are currently investing in Principal Long Term Guaranteed Fund, a withdrawal of the accrued benefits on ground of terminal illness may
affect your entitlement to the guarantee and you may lose your guarantee. For details please check the Principal Brochure of the Scheme or
consult your trustee before making any such withdrawal.

BRENBLBETFERTUANSRFANRTHAERERL TR UARERRESTEIPTRE - RENZETHRIRERRFE
Investment in the Principal HK Dollar Savings Fund is different from placing deposits with a bank or deposit-taking company and is not protected
by the Deposit Protection Scheme. Investment in this Fund will be subject to investment risks.
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The Principal MPF Conservative Fund under this Scheme is not a guaranteed fund and does not guarantee the repayment of capital. Fees and
charges of a MPF conservative fund can be deducted from either (i) the assets of the fund or (ii) members’ account by way of unit deduction. This
fund uses method (i) and, therefore, unit prices/net asset value/fund performance quoted have incorporated the impact of fees and charges.
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You should consider your own risk tolerance level and financial circumstances before making any investment choices. When, in your selection of
funds, you are in doubt as to whether a certain fund or the Default Investment Strategy (“DIS”)is suitable for you (including whether it is consistent
with your investment objectives), you should seek financial and/or professional advice and choose the fund(s) or DIS most suitable for you, taking
into account your own circumstances.
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You should consider your own tolerance level and financial circumstances before investing in DIS. You should note that the Principal Core
Accumulation Fund and the Principal Age 65 Plus Fund may not be suitable for you, and there may be a risk mismatch between the Principal Core
Accumulation Fund and the Principal Age 65 Plus Fund and your risk profile (the resulting portfolio risk may be greater than your risk preference).
You should seek financial and/or professional advice if you are in doubt as to whether the DIS is suitable for you, and make the investment decision
most suitable for you taking into account your circumstances.

REER - RRBRENEHABTERNRESHRENRER - SRHNSWOREIFEFERD - BIEBHREA °
You should note that the implementation of the DIS may have an impact on your MPF investments and benefits. You should consult with the
Trustee if you have doubts on how you are being affected.
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In the event that you do not make any investment choices, please be reminded that any contributions made and/or benefits transferred into this
Scheme will be invested into the DIS.
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Investment involves risks. The value of the funds may go up or down. The past performance is not indicative of future performance. Your
investment may suffer significant loss. There is no assurance on investment returns and you may not get back the amount originally invested. You
should not invest in reliance on this marketing material alone. You should read the Principal Brochure of the Scheme for further details (including
investment policy, risk factors, fee and charges of the constituent funds).
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The purpose of Fund Expense Ratio (FER) is to provide a measure of the total level of expenses incurred in investing through a fund, including the
costs incurred at lower level Collective Investment Schemes (CIS) but not including those expenses paid directly by the scheme member. Data of
the FER of all constituent funds in this marketing material is as of 31 December 2017. There are only Class N units under the Principal MPF
Conservative Fund, Principal Hang Seng Index Tracking Fund, Principal Asian Bond Fund, Principal Core Accumulation Fund and Principal Age 65
Plus Fund. For other constituent funds, there are Class D units and Class | units. The Class D and Class | units will have (i) different rates of
guarantee under the Principal Long Term Guaranteed Fund, and (ii) different rates of annual fee and management fee under each constituent fund.
Subject to the sole discretion of the trustee of the Scheme, (i) the Class D Units will not be made available to employers, employees and self-
employed persons who join the Scheme on or after 1 October 2004; and (ii) personal account members and will be subject to the Class | Units only.
However, it is not required to indicate the fund expense ratio (FER) if the period between the reporting date of the fund fact sheet and the
inception date for the fund is less than 2 years.
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The Fund Risk Indicator refers to the volatility of a constituent fund which is calculated as an annualized standard deviation based on the monthly
rates of return of the constituent fund over the past three years. However, it is not required to indicate the risk indicator if the period between the
reporting date of the fund fact sheet and the inception date for the fund is less than 3 years. Generally, the higher the percentage of Fund Risk
Indicator, the more volatility and therefore higher risk of the constituent fund may imply.
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The Risk/Return Spectrum includes 4 level of risks: Low, Moderate, Moderate to High and High. The classifications of Risk/Return Profile for each
constituent fund are determined by the Investment Manager of the Scheme, Principal Asset Management Company (Asia) Limited, based on past
volatility (i.e. annualized standard deviation of returns) and relative risk levels among the constituent funds in the Scheme. The classifications of
Risk/Return Profile will be reviewed by the Investment Manager on an annual basis and are provided for reference only.
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Source of data: Principal Asset Management Company (Asia) Limited. For all unit classes, constituent fund performance is calculated in fund
currency, based on NAV to NAV, dividend reinvested.
(Note: For Class | Units, the NAV before 30 December 2011 do not reflect the fees and charges that were deducted from members’ accounts by
way of unit deduction. Therefore, performance figures shown include adjustments to reflect such unit deduction for class | Units from inception
date to 29 December 2011. All performance figures following 30 December 2011 are calculated based on NAV to NAV.)
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Source of data: Principal Asset Management Company (Asia) Limited. For all unit classes, Dollar Cost Averaging (DCA) of constituent fund is
calculated in fund currency, based on cumulative return. “Dollar Cost Averaging” is the method of investing regularly with a fixed amount in a long-
term period. Making monthly MPF contributions is a good example. By investing a fixed amount regularly, you buy more fund units when the prices
are low, and buy less when the prices are high. As a result, the overall average cost of units can be lower than the average unit price over the
investment period. In our illustration, it assumes that a fixed amount of HK$1,000 is contributed to the relevant constituent fund on the last
calendar day each month since the launch of the relevant constituent fund.
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7 BRIUIEOARR - HEDMHRTIRMIEEE100% © Sum of investments allocation may not equal 100% due to rounding.
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To seek long-term growth of capital through investing in a balanced YTD 1year 3years 5years 10 years Since
portfolio. Inception
RiEOR Cumulative Return* (%)
BEEEM® Fund Information DI (Y
Clal.‘ss D 9.15 -3.51 21.57 17.50 112.22 140.95
[BavAsE: 200012818
Inception Date 1 December 2000 (EEE A
. o Class | 9.09 -3.74 20.71 16.12 107.57 133.98
BR&H BT
Base Currenc HK Dollar
P / FHKIB  Annualized Return* (%)
iR -~ e $FES (y 3
I_;de Size HK$1,708.5 million Egéﬂ: gl*as?% Z:\];@A)Eﬁ -3.51 6.73 3.28 7.82 4.92
REKE ELETBIR (M) BRAT B8] N
Investment Manager Principal Asset Management Company Class | NA. -3.74 6.48 3.03 7.58 475
(Asia) Limited
22ER ROBEET RN - RERS11590% Fi9AkIYE  Dollar Cost Averaging® (%)
o Baenr Mixed Assets Fund - Global - Maximum equity DiEES Y
Fund Descriptor around 90% Class D 423 0.33 6.70 10.82 27.28 67.95
HEXBH DB Class D 1.31% IFREs (i
Fund Expense Ratio |4888f  Class | 1.54% Class | 419 020 6.30 10.13 2547 61.79
EgRRIRD> DIEEEN Class D 8.41%
Fund Risk Indicator BB Class | 8.41% BE@% Calendar Year Return® (%)
@Bﬁ/@iﬁﬁg?’ & = —— 2014 2015 2016 2017 2018
Risk/Return Spectrum Low “IIII!- High gg‘j’g 017 284 142 23.14 11.38
$DEES Moderate to High IHREE( 041 307 118 2285 1159
Class | . . ’ ’ ’

+KI¥%RE Top Ten Holdings® (%)

FIRBAHIIBH#E Performance Since Inception I Class I*

BB e 8RR REST Principal MPF Japan Equity Fund 6.52
f#EH3%2A% Tencent Holdings Ltd 2.21 280
TR #BIRER AIA Group Ltd 1.87 3 250
JEZ282 HSBC Holdings plc 1.00 g
PEIFLRER-HAZ Ping An Insurance Grp Co of China Ltd-H 0.99 82
PEDFRERIR1T-HAZ China Construction Bank Corp-H 0.92 g 1o
United States Treasury Note/Bond-0.875% 15/04/2019 0.85 3
PEDFEH) China Mobile Ltd 0.85 3160
United States Treasury Note/Bond-1.5% 28/02/2023 0.84 £
United States Treasury Note/Bond-2.75% 15/08/2047 0.82 m 130
Heg 100
HEE5¥M Fund Commentary B
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B BERNER TS | REBE LA - CERERRTE TEEsrRsAnz X2 1M Asset Allocation Breakdown™” (%)
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(ECB)MAEEZBRRASHRND - I NDEIMR S RIIBISHS - HETRIURE00IENE - F ol 1 PE/BERR China/Hong Kong Equities 263
AHENEEEFEQOISFENE)BHRS - AMB T LNBRBREOHETE  BAE o \‘ . 2 JHZ=HZ North America Equities 134
S EBHRSTHE - BOTMEFI O LEF] £ - SREMECHIRBRISBNRBIESED 8\\\ 3 RN Europe Equities 13.1
BEREIE - REREDHMNER - BUMK DN - BEEBHRARBRAEREZSEHE 4 B7REESR Japan Equities 8.5
PEBESTRERMNTES - WINIRESNHRBPRE/REFRRBLFOER 7 5 HfthToREER Other Asia Pacific Equities 7.5
e 6 HhEIZRR R Other Country Equities 0.4
Macro-economic data recovered at the margin. Our provisional global manufacturing 67 f 7 3R7TfE% USD Bonds 13.6
PMI index moved up as US and Chinese PMIs compensated for the weakness in 5~ . 8 @I%%JEUFO Bonds 3.5
Germany. Our leading indicator for global industrial production continued to signal > 9 DA CBITRRIN) 555 Asia Pacific ex HKD 2.8
below trend growth but showed signs of bottoming out. Economic surprises turned 3 Bonds
slightly positive, though the beat was of low quality. Dovish central banks, particularly 10 JBITfE% HKD Bonds 2.8
the Fed and ECB pushed yields lower across the board. 27 countries saw lower yields, 11 Efh&#¥EE% Other Currency Bonds 23
just 2 higher. Credit spreads were stable. Sovereigns outperformed spread products. 12 RENEHER Cash and Time Deposit 5.9

Equities grinded higher despite sluggish growth. Significantly easier financial
conditions helped as both the Fed and ECB turned distinctly dovish to add to
growth initiatives in China through monetary and fiscal support. The bottom-up
earnings environment showed signs of stabilizing, despite a rather weak reporting
season (4Q '18). The earnings revision ratios even ticked up though downgrades still
exceeded upgrades. The portfolios are being managed in line with their strategic asset
allocation targets. The equities exposure is diversified across US, Europe and Asia,
while the bond portion is invested into sovereign bonds and investment grade
corporate bonds denominated in world’s major currencies. The portfolios also carry
some amount of short-term investments/cash for liquidity and risk purposes.
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&EF#E Email: hkinfo@exchange.principal.com

#93 Website: www.principal.com.hk

Address: 30/F, Millennium City 6, 392 Kwun Tong Road, Kwun Tong, Kowloon, Hong Kong



