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The important notes below are consolidated with that of constituent funds under Principal Trust Company (Asia) Limited Retirement Scheme.

FZ1RN Important Notes:
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Principal Trust Company (Asia) Limited Retirement Scheme ("Scheme") is a master trust designed to comply with the Occupational Retirement
Schemes Ordinance and the Mandatory Provident Fund Schemes (Exemption) Regulation. The Scheme consists of 13 constituent funds,
comprising the following fund types: equity fund, bond fund, money market fund, guaranteed fund, mixed assets fund and others.

HetEINNERFRTETMNELRQRBATHRRENDERNSLRRER LS ([BR]) BHUREF AN UNEESFIRER S - MBRMIRE NS
BriEMH - Alt - MRZSEANEETANKRE WE) BRELNEERRMATE - BRIGRRAR - REBEFRRRBIRELGFS - F2RREINERH
sH YD ([ EZ2H#EHY D [ GLERRBEE M GREERBLET IMEBMN - WRIRKKRENCLRERGMRBLET - BUARRRIRNVIZDTEHEZ
REESRNRBBTOEN I BRZERBNEBREEREOR - BRIsTHEHSHMNGINEZHBETIMSIN FEE OISR SRR A
QRHNZFTEASH °

Each of the Principal Capital Guaranteed Fund and the Principal Long Term Guaranteed Fund under this Scheme invests solely in an approved
pooled investment fund in the form of an insurance policy issued by Principal Insurance Company (Hong Kong) Limited (“Principal”). The
guarantee is also provided by Principal. Your investments in these constituent funds, if any, are therefore subject to the credit risk of Principal.
Please refer to the “Principal Capital Guaranteed Fund” and “Principal Long Term Guaranteed Fund” sections of the principal brochure of the
Scheme (“Principal Brochure”) for details of the credit risk, guarantee features and guarantee conditions. If you are currently investing in Principal
Long Term Guaranteed Fund, a withdrawal of the accrued benefits on ground of terminal illness may affect your entitlement to the guarantee and
you may lose your guarantee. For details, please check the Principal Brochure of the Scheme or consult your trustee before making any such
withdrawal.
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Principal, the Guarantor of the Principal Capital Guaranteed Fund under this Scheme, will provide a guarantee to ensure the unit value of the fund
will never decrease. Your investments are subject to the credit risk of Principal. Contributions entering this fund will receive a guarantee of capital
over the period deposited in the fund. The actual return of the fund will vary from year to year and will be based on the unit value of the fund,
which is calculated based on the approximated net asset value of the underlying assets of the fund valued on an amortized cost basis as declared
by the Insurer. The capital value will be guaranteed for initial and subsequent contributions. This type of guarantee is called a capital guarantee.
For details, please refer to the sections "How the guarantee works" and "Fees and Charges" of the Principal Brochure.
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Investment in the Principal Money Market Fund is different from placing deposits with a bank or deposit-taking company and is not protected by
the Deposit Protection Scheme. Investment in this fund will be subject to investment risks.
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You should consider your own risk tolerance level and financial circumstances before making any investment choices. When, in your selection of
funds, you are in doubt as to whether a certain fund is suitable for you (including whether it is consistent with your investment objectives), you
should seek financial and/or professional advice and choose the fund(s) most suitable for you, taking into account your own circumstances.
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In the event that you do not make any investment choices, please be reminded that any contributions made and/or benefits transferred into this
Scheme will be invested into the Principal Money Market Fund under the Scheme and such fund may not necessarily be a suitable investment for
you.
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Investment involves risks. The value of the constituent funds may go up and down. The past performance is not indicative of future performance.
You should not invest in reliance on this marketing material alone. You should read the Principal Brochure for further details (including investment
policy, risk factors, fee and charges of the constituent funds).
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The Fund Risk Indicator refers to the volatility of a constituent fund which is calculated as an annualized standard deviation based on the monthly
rates of return of the constituent fund over the past 3 years. However, it is not required to indicate the risk indicator if the period between the
reporting date of the fund fact sheet and the inception date for the fund is less than 3 years. Generally, the higher the percentage of Fund Risk
Indicator, the more volatility and therefore higher risk of the constituent fund may imply.
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The Risk/Return Spectrum includes 4 level of risks: Low, Moderate, Moderate to High and High. The classifications of Risk/Return Profile for each
constituent fund are determined by the Investment Manager of the Scheme, Principal Asset Management Company (Asia) Limited, based on past
volatility (i.e. annualized standard deviation of returns) and relative risk levels among the constituent funds in the Scheme. The classifications of
Risk/Return Profile will be reviewed by the Investment Manager on an annual basis and are provided for reference only.
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Source of data: Principal Asset Management Company (Asia) Limited. Constituent fund performance is shown in fund currency and is calculated
based on NAV to NAV, dividend reinvested.
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Source of data: Principal Asset Management Company (Asia) Limited. Dollar Cost Averaging (DCA) of constituent fund is calculated in fund
currency, based on cumulative return. "Dollar Cost Averaging" is the method of investing regularly with a fixed amount in a long-term period.
Making monthly MPF contributions is a good example. By investing a fixed amount regularly, you buy more fund units when the prices are low, and
buy less when the prices are high. As a result, the overall average cost of units can be lower than the average unit price over the investment period.
In our illustration, it assumes that a fixed amount of HK$1,000 is contributed to the relevant constituent fund on the last calendar day each month
since the launch of the relevant constituent fund.
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Sum of investments allocation may not equal 100% due to rounding.
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Principal Capital Guaranteed Fund

& F20235F 1245318 As at 31/12/2023

2EBi& Investment Objective BEERXRI Fund Performance
BEFRRERESRENLET - MERRNERS HOEHHORE - ENES 1E 35 5 105 RUZED
To guarantee the capital value of the contributions and to earn a Since
e YTD 1 year 3 years 5 years 10 years .
competitive short-term rate of return. Inception
RiEOR  Cumulative Return® (%)
HEEM Fund Information
N 1.73 1.73 2.40 4.65 6.55 37.96
[pavas): 1998F 1283168
Inception Date 31 December 1998
RS T FHRIR  Annualized Return® (%)
Base Currency HK Dollar
EE®E 1.73 1.73 0.79 0.91 0.64 1.30
Fund Size HK$79.9 million 8887t
R&HEE EREEEE (M) BRAS) F9RRE  Dollar Cost Averaging® (%)
Investment Manager Principal Asset Management Company
(Asia) Limited 0.95 0.95 1.85 2.48 4.19 11.01
b= xe CLit RBEE
Fund Descriptor Guaranteed Fund
e ERED 0.27% EEOIR Calendar Year Return® (%)
Fund Risk Indicator 2019 2020 2021 2022 2023
= -
ElfR /O fic B 131 0.87 0.05 0.61 173
Risk/Return Spectrum H| .
LoW _can High
fit Low FIRBAIIB#  Performance Since Inception?®
140
+ K& Top Ten Holdings® (%) .
#{BIR1T (5E) OCBC Bank (HK) Limited-4.92% 29/01/2024 8.56 E 130
#(5R1T (&)8) Overseas Chinese Banking Corp (HK)-5.53% 03/01/2024 8.52 ‘g
SRITIRTTE)E ANZ Hong Kong-5.12% 22/01/2024 7.31 % 10
Y&#T8R1T Standard Chartered Bank-1.96% 21/03/2024 7.28 3
Wharf REIC Finance (BVI) Ltd-2.85% 20/04/2024 7.27 =
RIBIRER AIA Group Ltd-2.25% 28/03/2024 7.26 % 110
185 8R1T Hang Seng Bank-5.07% 15/01/2024 7.08 §
K#ERIT (B)8) United Overseas Bank Limited Hong Kong-5.03% 29/01/2024 5.38 e
o 100
MUFG Bank Ltd-4.63% 31/01/2024 5.38 12/99 12/01 12/03 12/05 12/07 12/09 12/11 12/13 12/15 12/17 12/19 12/21 12/23
—HERIRT (53) Sumitomo Mitsui Banking (HK)-5.29% 02/01/2024 5.36
=i A e .
EE5¥5® Fund Commentary BE N Asset Allocation Breakdown®® (%)
2023F 118 EHBRIRFREE3.2% ﬁﬁf%ﬂ?ﬁﬁﬁxhﬂﬁlﬁﬂb 75%8%{S@IR TNE - K
WP RITHE2023F12BNERBEHE LHEFERNEAE - T12ABBLMMDISEEESS2H
£ Mélﬁ%ﬁ@ﬁ'&?,ﬂ%mﬂ FREORBE #ﬁfﬁé"%ﬁ%iﬂamﬁ@ RLbIRS T\‘Jsé
i c EREWERZRBETRENERT  £ER = HEER - BEENIREORER T
i f‘iFﬁ%DUa,\\% K??(TF%D’?% FIBET2EERAIER 7 82023F 11BUVUREI L7158
R RISREBNEFTHR - METRRMABS LT - HPREDZRRFEDE - XhiF .
f‘i SHBHCEEHRNERBR - N LBBESBLEN élﬁ&qﬂlmiﬁﬁxﬁiiﬁw 1 fREDPHES Short-Medium Term Securities 24.2
73 E)?FEHH&EB*JE*E EERT R RERUETS AT WS D’]&Hf‘%%%& %ID’]H 2 IRENEHIFFR Cash and Time Deposit 75.8
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Global inflation fell to 3.2% yoy in November 2023 with 75% of countries under our
coverage printing lower inflation. Most of the central banks kept their policy rates on
hold in their December 2023 policy meetings. The US Fed’s dovish pivot in the December
FOMC meeting surprised markets positively with Chair Powell giving hints on rate cuts in
the post meeting press conference. Global financial conditions continued to ease on the
back of tighter spreads and falling yields. With the Fed’s pivot lifting overall market risk
sentiment, all major asset classes barring commodities extended the rally since
November 2023 closing out the year with a decent gain. All major equity markets
were higher with developed markets outperforming emerging markets. HK & China
equity was a notable outlier ended the month in the red on the lingering concerns of the
fragile economic recovery and renewing fears of deflation there. Risk-free rates continue
to present meaningful positive yielding anti-fragile alternatives. Equity valuations remain
extremely expensive in the U.S. but are reasonable in most other parts of the world.
Corporate spreads are expensive, leaving almost no room for further compression. Risks
are skewed to the side of widening if in case of an economic downturn.
RiEEE PR EIR MPF Customer Service Hotline: 2827 1233 &EFHTE Email: hkinfo@principal.com #93 Website: www.principal.com.hk
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