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The Principal Capital Guaranteed Fund invests solely in an approved pooled investment fund in the form of an insurance policy issued by Principal Insurance Company
(Hong Kong) Limited (“Principal”). The guarantee is also provided by Principal. Your investments in the Principal Capital Guaranteed Fund are therefore subject to the
credit risk of Principal. Please refer to the “Principal Capital Guaranteed Fund” section of the Principal Brochure of Principal MPF Scheme Series 800 (“Scheme”) for
details of the credit risk, gu uaranteed features and guarantee conditions.
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Principal, the Guarantor of the Prmupal Capital Guaranteed Fund under this Scheme, will provide a guarantee to ensure the unit value of the fund will never
decrease. Under the Indirect Charge Option, part of the management fee is asset-based which is deducted from the net asset value of the fund, while the remaining
part is payable by deducting units from member’s account. As such, capital ma¥ not be guaranteed in absolute term for scheme members under the Indirect Charge
Option. Fc|>r details, please refer to pages 7 and 21 of the Principal Brochure of the Scheme under the section “How the guarantee works” and “Fees and Charges”
res ective
: ’N’Fﬁ&ﬁﬁ%nu ’ ‘*‘M@T&fzﬂﬁATﬁxﬂFﬁE’JkF&“EﬂE?JBIH?(;R ERBESR  NERE-EESRTESA (BEREFEENRERR) MAMEMERM &
ﬂﬂﬂﬂﬁ&/ﬁﬁij\:tﬂﬁai C WRBEHEA R MRERESENES o
You should consider your own risk tolerance level and financial circumstances before making any investment choices. When, in your selection of funds, you are
in doubt as to whether a certain fund is suitable for you (including whether it is consistent with your investment objectives), you should seek financial and/or
professional advice and choose the fund(s) most suitable for you, takmg into account your own circumstances.
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Investment involves risks. The value of the fund may go up or down. You should not invest in reliance on this marketing material alone. You should read the Principal
Brochure of Principal MPF Scheme Series 800 for further details (including investment policy, risk factors, fee and charges of the constituent fund).
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To guarantee the capital value of the contributions, and to earn a competitive
short-term rate of return.
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Direct Charge Option 0.00% 0.00%  0.18% 491%  10.07% 13.88%
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Indirect Charge Option 1.58%
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| - =
fx;’:ii SEE#® Individual Year Return*

T4 Time Deposit
T3 Certificate of Deposit
{&% Bond

&5 Time Deposit ggu&g;;gg )
T Tie Depot Direct Charge Option 2.97% 1.70% 0.18% 0.00% 0.00%
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The monetary base increased to HK$1,062bn from HK$1,060bn while aggregate balance was almost unchanged at HK$148.6bn at the end of November. Headline liquidity conditions (as expressed

by HIBORs) finally tightened a bit due to high incremental HK$ Loan-Deposit ratios. There was a further uptick in rates paid by banks on short-term deposits, which nudged Hong Kong’s Composite

Interest rate higher to 0.43% from 0.36%. 3-m HIBOR increased 2bps while 1-yr HIBOR increased 11bps. USD LIBORs edged up 10bps and 13bps for respective periods. 1-yr Exchange Fund Note rose to 0.18%

from previous month’s 0.14% while 5-yr and 10-yr yields went down 0.07bps and 0.17bps respectively as global sovereign bond yields declined in a risk-off environment that saw risk assets like equities,

credits and commodities come off.

Hong Kong'’s economic growth numbers were mixed. November Purchasing Manager Index (PMI) eased to 48.7 from October’s 49 and still indicates contraction. Headline Inflation was unchanged at

+5.8% yoy in September. Labor conditions remained tight with the unemployment rate at 3.3%. Property prices eased a little while volumes remained very low, especially in the secondary markets.

Due to very low interest rates, gross fund returns remain low. The low-yield environment in HKD money markets is making it challenging to increase portfolio accrual yield meaningfully, though recent

reinvestments have been benefitted from better deposit rates at the shorter end of the yield curve. We remain watchful of opportunities to enhance portfolio yields in this environment.
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Principal, the Guarantor of the Principal Capital Guaranteed Fund under this Scheme, will provide a guarantee to ensure the unit value of the fund will never decrease. Your investments are subject to the credit risk of Principal. There
are two charge options available in this Scheme, namely the Direct Charge Option and Indirect Charge Option. Under the Indirect Charge Option, part of the management fee is asset-based which is deducted from the net asset value
of the fund, while the remaining part is payable by deducting units from member's account. As such, capital may not be guaranteed in absolute term for scheme members under the Indirect Charge Option. For details, please refer to
pages 7 and 21 of the Principal Brochure of the Scheme under the section “How the guarantee works” and “Fees and Charges” respectively. Subject to the sole discretion of the Trustee, (i) the Direct Charge Option will not be available
to employers, employees and self-employed persons who join the Scheme on or after 1 October 2004; and (ii) preserved members and SVC members will be subject to the Indirect Charge Option only.
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The purpose of FER is to provide a measure of the total level of expenses incurred in investing through a fund, including the costs incurred at lower level collective investment schemes but not including those expenses paid directly by

the scheme member.
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