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EERT Important Notes:
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The Principal Capital Guaranteed Fund (the “Fund”) invests solely in an insurance policy issued by Principal Insurance Company (Hong Kong) Limited (“Principal”).
Principal, the Guarantor of the Fund, will provide a guarantee to ensure the unit value of the fund will never decrease. Your investments in this Fund are therefore
subject to the credit risk of Prlncipal. For details, please refer to page 7 of the Principal Brochure of Principal MPF Scheme Series 800 (the “Scheme”) under the section
“How the guarantee works”.
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Under the Indirect Charge Option, part of the management fee is asset-based which is deducted from the net asset value of the fund, while the remaining part is
payable by deducting units from member’s account. As such, capital may not be guaranteed in absolute term for scheme members under the Indirect Charge Option.
For details, please refer to pa% e 21 of the Principal Brochure of the Scheme under the section “Fees and Char es
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You should consider your own risk tolerance level and financial urcumstances before making any investment choices. When, in your selection of funds, you are
in doubt as to whether a certain fund is suitable for you (including whether it is consistent with your investment objectives), you should seek financial and/or
professional advice and choose the fund(s) most suitable for you, taking into account your own circumstances.
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You should not invest in reliance on this marketing material alone. You should read the Principal Brochure of Principal MPF Scheme Series 800 for further details
(including investment policy, risk factors, fee and charges and constituent fund information).
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#EHE Investment Objective BESM Portfolio Allocation*
RERREEASRIFZER  TERNARFE HNEHEIRE -
To guarantee the capital value of the contributions, and to earn a competitive B
short-term rate of return. Cash

R e 1.3%
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ort-Medium Term Securities

HHAM : 2000F1281H 37.4%
Launch Date 1 December 2000
HeE T BT
Denominated Currency HK Dollar
HeEEFEEZ : 2009%12H31H / 31 December 2009 N EBEH
NAV as at HK$206.0 million BE&8 T 2'1’“39“/'359"5"
REKE ERESEE (M) ﬁFR”AT
Investment Manager Principal Asset Management Company (Asia) Limited .
2Rl TRBED BERB  Past Performance?
Fund Descriptor Guaranteed Fund’ ZE®E$# Cumulative Return*

BE&THEE Fund Expense Ratio (FER)?

Bk
E&H&%&%E ot 1 3% Direct Charge Option 0.10% 0.10% 4.68% 8.73% 13.88%
I:direct Charge Option 1.64% Indirect Charge Option 0.17% 0.17% 3.96% 7.61% 12.55%

B|EFYKR Annualized Return*

RERBERL  Investment Risk Indicator*

BN EIRIZ Direct Charge Option 0.35% :
RE#ZE W E 2 Indirect Charge Option 0.34% E,’%‘g’gg .
. Direct Charge Option 1.58% 0.10% 1.54% 1.69% 1.44%
+X#%E Top Ten Holdings* HERREE
Tﬁﬁ'l Indirect Charge Option ~ 1.34% -0.17% 1.30% 1.48% 1.31%
e -
X SE£E%E Individual Year Return*
&% Bond
{85 Bond
T35 Certificate of Deposit
22531 Time Deposit ERpEEE
&% Bond Direct Charge Option 1.05% 2.79% 2.95% 1.58% 0.10%
8% Bond BEgERE
T8 Time Deposit Indirect Charge Option 0.66% 2.40% 2.55% 1.34% 0.17%
E% Bond *Source: Principal Asset Management Company (Asia) Limited, NAV-NAV, in fund currency
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TR Time Deposit #The Past Performance only shows the actual return of the fund 8t ## R R ME £ AT EH
po
E?JI ﬁ % : \Volatility is measured by the annualized standard deviation of the fund, based on its monthly rates of return over the past 3 years
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E&FE Fund Commentary

2009F EMNFERBELBE T HBRTBEFREZTAGEHMABBRTEAERERURH T > 12 FBBTRIEFREEY20HT) EFEL LA HARBBESZEEABAHEEGE

MHMEESFEEESH20H T  10FHIEESREA22HTF) - BERRBITEMRERL  ROFXEFEZEEHEBEFNEETR - BBRTHEALEERHE2009F9IAEM1,840FE T BT

Z12AEHI2,640EBT  BRTBEEAERDES

FBEDHRR - 2009F E—FRE=FGRERIGEELERLIDE - REFERITTE - BEEL BT RBHITOHE2008F BIEIRI I8 o LAER N L X T 755 (78 7075 X Bt 52 18 5= 7 = 55)

%Egg%ﬁ%ﬁe?iggﬂgiﬂ BEZEBHRZREREATRRREAGNE  BRNERLA  XESTESE2010FFLARKRRASHE - RMSHDEBFENFEPER 55
VEEDTIRE/NINEIR o

For the fourth quarter of 2009, it was a story of very high liquidity, declining HIBORs (3-m HIBOR declined by 8bps and 12-month HIBOR by 20bps during the quarter) and higher bond yields,

especially at the longer end of the curve (5yr EFB yields rose 20bps while 10-yr EFB yields rose 22bps). As global banking conditions normalized, spreads between inter-bank rates and short

treasury bills collapsed. HK Aggregate Balance jumped up from HK$184bn at the end of September to HK$264bn at the end of December, indicating very strong liquidity conditions.

Hong Kong is coming out of recession with positive sequential GDP growth for the second and third quarter of 2009. The employment situation has also improved as retail sales, equity

markets and housing markets have all rebounded appreciably from the depths of 2008. Along with better economic growth, a weak US$ (by extension, a weak HK$ due to the currency peg)

and higher commodity prices are likely to push inflation higher this year. While US Federal Reserve has repeatedly talked about not raising policy rates anytime soon, higher inflation may

force them to raise rates sometime during mid-2010. We plan to stay conservative on duration while being selective in our credit allocations.
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Principal, the Guarantor of the Principal Capital Guaranteed Fund under this Scheme, will provide a guarantee to ensure the unit value of the fund will never decrease. Your investments are subject to the credit risk of Principal. There

are two charge options available in this Scheme, namely the Direct Charge Option and Indirect Charge Option. Under the Indirect Charge Option, part of the management fee is asset-based which is deducted from the net asset value

of the fund, while the remaining part is payable by deducting units from member's account. As such, capital may not be guaranteed in absolute term for scheme members under the Indirect Charge Option. For details, please refer to

pages 7 and 21 of the Principal Brochure of the Scheme under the section “How the guarantee works” and “Fees and Charges” respectively. Subject to the sole discretion of the Trustee, (i) the Direct Charge Option will not be available

to employers, employees and self-employed persons who join the Scheme on or after 1 October 2004; and (ii) preserved members and SVC members will be subject to the Indirect Charge Option only.
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The purpose of FER is to provide a measure of the total level of expenses incurred in investing through a fund, including the costs incurred at lower level collective investment schemes but not including those expenses paid directly by

the scheme member.
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Investment involves risks and past performance is not indicative of future performance. The value of the funds may go up or down. Please refer to the Principal Brochure of Principal MPF Scheme Series 800 for

further details (including investment policy, risk factors, fee and charges and constituent fund information).

BN ERESER(@MERAT Issuer: Principal Asset Management Company (Asia) Limited

Principal BIESEFRIEELE MPF Customer Service Hotline: 2827 1233
o EFE% Email: hkinfo@exchange.principal.com ERILARBES0GBEREIE
. At Website: www.principal.com.hk 11/F, Island Place Tower, 510 King's Road, North Point, Hong Kong




