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he Principal Asian Equity Fund invests in a single region. Compared with a weII diversified fund, its concentratlon risk is relatively high and hence it might be more volatile than a
Yvell -diversified fund.
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You should consider your own risk tolerance level and financial curcumstances before making any investment choices. When, in your selection of funds, you are in doubt as to whether a certain
fund is suitable for you (including whether it is consistent with your investment objectives), you should seek financial and/or professional advice and choose the fund(s) most suitable for you,

taking into account your own circumstances.
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Investment involves risks. The value of the fund may go up or down. You should not invest in reliance on this marketing material alone. You should read the Principal Brochure of Principal
Trust Company (Asia) Limited Retirement Scheme for further details (including investment policy, risk factors, fee and charges of the constituent fund).
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To achieve capital growth over the long-term by investing in Asian equity markets.
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During the quarter the MSCI All Country Far East ex. Japan Total Return Index declined 5. 25%
The fund underperformed the MSCI All Country Far East ex. Japan Total Return Index.

Stock selection in China and South Korea were the main culprits in the fund’s underperformance for the quarter. In China, the materials, energy and information technology sectors
detracted the most from performance, while in South Korea, the information technology and consumer discretionary sectors detracted the most from performance.

Asia was the best performing of the emerging market regions during the quarter. Performance was helped by Taiwan and Malaysia, which managed to generate positive returns for
the period, while the rest of emerging Asia ended in negative territory. Technology, energy and materials were the worst performers in June.

In Hong Kong, economic data continues to weaken with retail sales decelerating more than expected in May. The economy will inevitably slow in coming months as a result of China 's
reform-induced slowdown. Nearly one-third of Hong Kong’s economy is reliant upon mainland-related business. Record-low unemployment will support the consumer sentiment and
household spending for the moment, but downside risks remain as China continues to slow and stagnant growth still remains in the US and Eurozone economies.
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Issuer of this material: Principal Asset Management Company (Asia) Limited
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